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Dear Graeme,

Next Generation Networks

Kingston Communications (Hull) Plc (Kingston) welcomes the opportunity to
respond to the consultation regarding valuing copper access. As Kingston has it's
own copper access network within the Hull area we are therefore well placed to
give you the benefit of our experience in this area.

Kingston supports the submission made by UKCTA overall, however Kingston

would take this opportunity to submit additional information and concerns over
and above that response.

Executive Summary

There are three main points that Kingston seeks to bring to your attention:

1. Kingston agrees with Ofcom and UKCTA that there should be no
requirement for Kingston to undertake a copper valuation exercise.

2. Kingston encourages Ofcom to use a robust methodology to ascertain the
value of BT’s copper access network, preferably based on HCA.

3. Kingston has direct experience in the creation and maintenance of a

copper access network and attaches a confidential annex containing
labour costs.
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We have taken each of these issues in turn and explored each concern in some
detail below.

Extension of the Consultation to include the copper access network
operated by Kingston within the Hull area.

At this time, Kingston has not made available any of the copper access products
required to be made available following reasonable request where Kingston was
found to have significant market power within the Hull area. This is for various
reasons including that no reasonable request has been received, or that product
requirements are under negotiation. Therefore it would seem to be unreasonable
to extend the current consultation to cover Kingston’s copper access network at
this time.

Methodology used to arrive at the value of BT's copper access network.

Kingston is extremely concerned that Ofcom is being unduly influenced by a
desire to reduce the costs of products that use the BT copper access network.
Kingston urges Ofcom to be rigorously objective in the assessment of the copper
access network and to use a robust methodology that would withstand scrutiny.

Kingston believes that a methodology based on the HCA method would be the
most appropriate way forward as any CCA method, whether optimised or not
relies more upon assumptions than actuality.

Labour Costs.

Kingston attaches a confidential annexe that lists labour rates from a number of
our contractors.

Should you have any questions relating to this submission or require any further
information on any of the above, please do not hesitate to contact me.

Nancy Saunders
Requlatory and Interconnect Manager
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